Office of the Commissioner,
Customs & Central Excise Commissionerate (J&K),
OB-32, Rail Head Complex, Jammu
Ph. 0191-2471885

MINUTES OF THE 3™ MEETING OF REGIONAL ADVISORY COMMITTEE
(RAC) FOR THE BLOCK YEAR 2009-10 HELD ON 28.01.2010 AT JAMMU.

The combined meeting of the Regional Advisory Committee for Organised /
Small Scale Sector for the 3" quarter of the Block Year 2009-10 was held on
28.01.2010 at 1100 hrs. in the office premises of the Customs and Central Excise
Commissionerate, Jammu & Kashmir, Jammu, under the Chairmanship of Shri
Parminder Singh Sodhi, Commissioner of Customs and Central Excise
Commissionerate, J & K, Jammu.

The following Departmental Officers attended the me  eting:-

1. Sh. C.L. Dogra, Deputy Commissioner, Central Excise Division, Jammul.

2. Sh. Abhishek Chandra Gupta, Assistant Commissioner (Tech.), Customs
& Central Excise Commissionerate, J & K, Jammu.

3. Sh. Narender Singh, Assistant Commissioner (Prev.), Customs & Central
Excise Commissionerate, J & K, Jammu.

4. Sh. M.L. Kathuria, Assistant Commissioner (Audit), Customs & Central
Excise Commissionerate, J & K, Jammu.

5. Sh. Sarwan Singh, Superintendent (Tech.), Customs & Central Excise
Commissionerate, J & K, Jammu.

The following members from the Trade / Associat  ions attended the
meeting:-

1. Sh. Y.V. Sharma, President, Chamber of Commerce & Industries (Regd.),
OB-31, Rail Head Complex, Jammu.

2. Sh. Nazir Ahmed Dar, President (KCCI), Kashmir Chamber of Commerce
& Industries, Residency Road, Srinagar.

3. Sh. S.K. Razdan, Deputy Manager (Finance), M/s J & K Cements Ltd.,
Srinagar.

4. Sh. A.K.Katyal, President, Cement Association, M/s R. Kay Grinding
Jammu (P) Ltd., Kathua, Jammu.

5. Sh. Devinder Mahajan, President, Bari Brahmana Industrial Association

(Regd.) BBIA Bhawan, Bari Brahmana, Jammu.



10.

Sh. Bipin Sharma, MD, M/s J&K Wire & Steel Industries, 28, Industrial

Extension Area, Gangyal, Jammu.

Sh. Anurag Guglani, Manager (Commercial), M/s Dabur India Ltd.,

Jammu.

Sh. Kuldip Singh Jamwal, M/s United Engg. & Mechanical Works, Plot No.

28, Phase-l, 1.G.C., Samba, Jammu.

Sh. Vijay Aggarwal, M/s Shree Guru Kripa Cement (P) Ltd., Samba,
Jammu.

Sh. Abhay Nath Mishra (Assistant Manager), M/s. Hitachi Home & Life

Solutions, IGC, Samba, Jammu.

At the outset, the Chairman welcomed the members for the RAC meeting

and took up the points sponsored by members for discussion.

| (Points raised by Sh. Bipin Sharma, M/s J & K Wires & Steel Industries

Pvt. Ltd., Industrial Area, Phase — 1, Gangyal, Jam mu — Points 1 to 2

Point 1.

Reply:

Central Excise Notification No. 56 / 2002 dated 14- 11-2002

provided for Central Excise exemption for a period of 10 year for

newly set up industrial units from their date of pr oduction and

also to existing industrial units who undertook sub stantial

expansion by way of 25% enhancement of capacity. Th e said

notification was amended by Central Excise Notifica tion No.
11/2004-CE dated 29.01.2004 which entitled the exis ting units also

to expand by way of increase in labour employment b y 25% .

This is a policy matter. The Board vide clarification issued under F. No.
354/08/98-TRU dated 09.07.1999 on the subject “Exemption from
Excise duty on goods produced in North-East Region” has clarified that
for an already existing industrial unit, which qualifies for exemption, the
benefit for exemption would be available for a period of 10 years
starting from the date of exemption Notification. However, if a new unit
commences production for instance, on 21.12.1999, the exemption
would be available for a period of 10 years starting from 21.12.1999.

However, on the same line, this office has already taken up the issue
with the Chief Commissioner’s office (CZ) vide this office letter dated
18.06.2009. A reminder is being sent for taking up this issue with the
Ministry.



Point 2. It needs to be clarified that units who undertook s ubstantial
expansion by way of 25% increase in_labour employme  nt, the 10
years are to be counted from date of publication of Notification
No. 56/2002-CE__or from 11/2004-CE _since the amendin g
Notification introduce an new alternative route of labour
expansion other than the capacity expansion envisag ed in the
original Notification. The amending Notification is not just a
explanatory Notification as it significantly amends the original
Notification.

Reply: Same as reply to Point 1 above.

1 (Points_raised by Sh. Devinder Mahajan, President, Bari_Brahmana

Association (Reqd.), Jammu — Point 3

Point 3.

Reply:

Point 4.

Reply:

Point 5.

Grievence Cell:- Grievence Cell may be created for the addressal

of grievences of entrepreneurs.

Public Grievences Committee (PGC) is being constituted at the
Commissionerate level with members from Trade & Industries to
address the grievences of the entrepreneurs / public and PGC meeting
will be held alongwith next RAC meeting or in the last week of
February, 2010.

Refusal of returns & intimations:- It has been obs erved and

intimated by entrepreneurs that returns & intimatio ns are not

accepted by the Range Superintendent particularly by

Superintendent PBC Range — Il and some time even re gistered

letters are refused. Immediate action may kindly be taken against

the erring officials to smooth line the working.

The field formations have been suitably instructed to accept the returns
& intimations submitted by the representatives of the Trade & Industry
without causing any inconvenience. In case, any specific difficulty is
noticed, the same may be brought to the notice of jurisdictional

Assistant / Deputy Commissioner.

On — Line system not working: - In the month of Ja nuary, it has

been observed that the on — line system which was o pened to file




Point 6.

Point 7.

on line returns could not work due to out dated sys tems. Action

may kindly be taken to restore this on — line syste m.

As you are aware, ACES has been implemented in this
Commissionerate w.e.f. 17.12.2009. ACES for asseesees’ is
functioning properly. Recently, two new registration have been filed on
— line. However, not even a single return has been filed on ACES till
date in J & K. RAC members from trade side are requested to sensitize
the Trade & Industry and motivate them to make use of ACES and

avail its full benefits.

Refund cases: - after the cases are cleared for re funds, such

sanctions are sent to audit where pitty issues are raised which

causes delay in refunds which may kindly be looked after.

No such petty issues have been raised from audit in the cases of Pre /
Post audit. In all the cases where inadmissible refund was reported, the
amounts were recommended to be recovered by Divisional office
alongwith interest. In case of any specific issue, same may be brought
to the notice of this office.

Confusion in respect of Govt. Notification 56 / 20 02:- The

exemption contained in the Notification shall apply only to the

following kind of units namely

a. New industrial units which have commenced their commercial
production on or after the 14 ™ day of June, 2002.

b. Industrial existing before the 14 ™ day of June, 2002, but which
have undertaken substantial expansion by way of inc rease in

installed capacity by not less than 25% on or after 14" day of

June, 2002.
The exemption contained in this Notification shall apply to any of
the said units for a period not exceeding 10 yvears from the date of
publication of Notification in the Official Gazette or from the date
of commencement of commercial product whichever is later.

It clearly indicates that in case of substantial ex  emption,
commercial production is to be considered from the date of

entrepreneur goes for substantial expansion.



Reply:

Point 8.

Reply: -

Same as reply to Point 1 above.

Audit : - Sir, there is a routine of informing the entrep reneur about
the visit of Audit party.

At present, the procedure is not being followed an d confusion is

being created among the entrepreneur.

After allotment of unit for audit, due intimation (Annexure — R) is being
sent to the unit for submission of requisite documents for desk review
and dates of visit of the Audit Group. In case the unit does not receive
intimation / non — preparedness they can seek postponement.

Before concluding the meeting, the Chairman thanked all the members
of the RAC and requested them to utilise the forum for clarification of
any doubts and to sort out the problems if any that may arise on
Central Excise / Customs matters and requested them to actively
participate in the meeting.

The meeting ended with a vote of thanks to the Chair.

(ABHISHEK CHANDRA GUPTA)

Assistant Commissioner (Tech.)

C. No. IV-16(1) HQ/TECH./J&K/2010 Dated: 08.02.2010

Copy forwarded for information and necessary action to: -

1.
2.
3.
4.
5.

6.

The Chief Commissioner, Central Excise, Customs & Service Tax
(Chandigarh Zone), Chandigarh.

The Chief Commissioner, Customs (Prev.) Delhi Zone, New Delhi.

The Commissioner, Central Excise Commissionerate, Chandigarh | / Il /
Ludhiana.

The Commissioner, Customs (Prev.) Commissionerate, Amritsar.

The Deputy / Assistant Commissioner, Central Excise Division, Jammu /
Srinagar.

The Additional Commissioner / Assistant Commissioner (Tech.) / (Audit) /
(Prev.), Customs & Central Excise Commissionerate, J & K, Jammu.

7. All the members of RAC (through Deputy Commissioner of the concerned

Division).

Superintendent (Tech.)






AGENDA POINTS RAISED FOR RAC MEETING ON 28.01.2010

| (Points raised by Sh. Bipin Sharma, M/s J & K Wires & Steel Industries
Pwvt. Ltd., Industrial Area, Phase — 1, Gangyal, Jam __mu — Points 1 to 2

Point 1. Central _Excise Notification No. 56 / 2002 dated 14- 11-2002
provided for Central Excise exemption for a period of 10 vear for
newly set up industrial units from their date of pr oduction and
also _to existing industrial units _who undertook sub stantial
expansion by way of 25% enhancement of capacity. Th e said
notification was amended by Central Excise Notifica tion No.
11/2004-CE dated 29.01.2004 which entitled the exis _ting units also
to expand by way of increase in labour employment b y 25% .

Reply: This is a policy matter. The Board vide clarification issued under F. No.
354/08/98-TRU dated 09.07.1999 on the subject “Exemption from
Excise duty on goods produced in North-East Region” has clarified that
for an already existing industrial unit, which qualifies for exemption, the
benefit for exemption would be available for a period of 10 years
starting from the date of exemption Notification. However, if a new unit
commences production for instance, on 21.12.1999, the exemption
would be available for a period of 10 years starting from 21.12.1999.

On the same line, this office has already taken up the issue with the
Chief Commissioner's office (CZ) vide this office letter dated
18.06.2009. A reminder is being sent for taking up this issue with the

Ministry.

Point 2. It needs to be clarified that units who undertook s ubstantial
expansion by way of 25% increase in labour employme nt, the 10
yvears are to be counted from date of publication of Notification
No. 56/2002-CE or from 11/2004-CE since the amendin g
Notification introduce an new alternative route of labour
expansion other than the capacity expansion envisag ed in the
original Notification. The amending Notification is not just a
explanatory Notification as it significantly amends the original
Notification.

Reply: Same as reply to Point 1 above.

1 (Points_raised by Sh. Devinder Mahajan, President, Bari_Brahmana

Association (Reqd.), Jammu — Point 3




Point 4.

Point 5.

Point 6.

Reply:

Point 7.

Grievence Cell:- Grievence Cell may be created for the addressal
of grievences of entrepreneurs.

Public Grievences Committee (PGC) is being constituted at the
Commissionerate level with members from Trade & Industries to
address the grievences of the entrepreneurs / public and PGC meeting
will be held alongwith next RAC meeting or in the final week of
February, 2010.

Refusal of returns & intimations:- It has been obs erved and
intimated by entrepreneurs that returns & intimatio ns_are not
accepted by the Range Superintendent particularly by
Superintendent PBC Range — 1l and some time even re _gistered
letters are refused. Immediate action may kindly be taken against
the erring officials to smooth line the working.

The field formations have been suitably instructed to accept the returns
& intimations submitted by the representatives of the Trade & Industry
without causing any inconvenience. In case, any specific difficulty is
noticed, the same may be brought to the notice of jurisdictional
Assistant / Deputy Commissioner.

On — Line system not working: - In the month of Ja nuary, it has
been observed that the on — line system which was 0 pened to file
on line returns could not work due to out dated sys tems. Action
may kindly be taken to restore this on — line syste m.

As you are aware, ACES has been implemented in this
Commissionerate w.e.f. 17.12.2009. ACES for asseesees’ is
functioning properly. Recently, two new registration have been filed on
— line. However, not even a single return has been filed on ACES till
date in J & K. RAC members from trade side are requested to sensitize
the Trade & Industry and motivate them to make use of ACES and
avail its full benefits.

Refund cases: - after the cases are cleared for re funds, such
sanctions are sent to audit where pitty issues are raised which
causes delay in refunds which may kindly be looked after.

No such petty issues have been raised from audit in the cases of Pre /
Post audit. In all the cases where inadmissible refund was reported, the
amount were recommended to be detected / recovered by Divisional
office with interest. In case of any specific issue, same may be brought
to the notice of this office.

Confusion in_respect of Govt. Notification 56 / 20  02:- The
exemption contained in the Notification shall apply only to the
following kind of units namely

c. New industrial units which have commenced their commercial
production on or after the 14 ™ day of June, 2002.



d. Industrial existing before the 14 ™ day of June, 2002, but which
have undertaken substantial expansion by way of inc rease in
installed capacity by not less than 25% on or after 14™ day of
June, 2002.

The exemption contained in this Notification shall apply to any of
the said units for a period not exceeding 10 years from the date of
publication of Notification in the Official Gazette or from the date
of commencement of commercial product whichever is later.

It clearly indicates that in case of substantial ex  emption,
commercial production is to be considered from the date of
entrepreneur goes for substantial expansion.

Same as reply to Point 1 above.

Audit : - Sir, there is a routine of informing the entrep  reneur about
the visit of Audit party.

At present, the procedure is not being followed an d confusion is
being created among the entrepreneur.

After allotment of unit for audit, due intimation (Annexure — R) is being
sent to the unit for submission of requisite documents for desk review
and dates of visit of the Audit Group. In case unit does not receive
intimation / non — preparedness they can seek postponement.



AGENDA POINTS RAISED FOR RAC MEETING ON 28.01.2010

| (Points _raised by Sh. Bipin Sharma, M/s J & K Wires & Steel

Industries Pvt. Ltd., Industrial Area, Phase — 1, G angvyal, Jammu —

Points 1 to 2.

Point 1.

Point 2.

Central Excise Notification No. 56 / 2002 dated 14- 11-2002
provided for Central Excise exemption for a period of 10 year for
newly set up industrial units from their date of pr oduction and
also to existing industrial units who undertook sub stantial
expansion by way of 25% enhancement of capacity. Th e said
Notification was amended by Central Excise Notifica  tion No.
11/2004-CE dated 29.01.2004 which entitled the exis ting unit to
also expand by way of increase in labour employment by 25% .

It needs to be clarified that units who undertook s ubstantial
expansion by way of 25% increase in labour employme  nt, the 10

years are to be counted from date of publication of Notification
No. 56/2002-CE or from 11/2004-CE since the amendin g
Notification introduce an new alternative route of labour
expansion other than the capacity expansion envisag ed in the
original Notification. The amending Notification is not just a
explanatory Notification as it significantly amends the original
Notification.

I (Points raised by Sh. Devinder Mahajan, President, Bari Brahmana

Industries Association (Reqgd.), Jammu — Point 3

Point 3.

Point 4.

Point 5.

Grievance Cell : - Grievance Cell may be created for the addressal
of Grievance s of entrepreneurs.

Refusal of returns & intimations : - It has been observed and

intimated by entrepreneurs that returns & intimatio ns are not
accepted by the Range Superintendent particularly b vy
Superintendent PBC Range — Il and some time even re gistered
letters are refused. Immediate action may kindly be taken against
the erring officials to smooth line the working.

On — Line system not working : - In the month of January, it has
been observed that the on — line system which was o0 pened to file
on line returns could not work due to out — dated s ystems. Action
may kindly be taken to restore this on — line syste m.




Point 6.

Point 7.

Point 8.

Refund cases : - After the cases are cleared for refunds, such
sanctions are sent to audit where pitty issues are raised which
causes delay in refunds which may kindly be looked after.

Confusion in_respect of Govt. Notification 56 / 20  02:- The
exemption contained in the Notification shall apply only to the
following kind of units namely

a. New industrial units which have commenced their commercial
production on or after the 14 ™ day of June, 2002.

b. Industrial existing before the 14 ™ day of June, 2002, but which
have undertaken substantial expansion by way of inc rease in
installed capacity by not less than 25% on or after 14" day of
June, 2002.

The exemption contained in this Notification shall apply to any of
the said units for a period not exceeding 10 years from the date of
publication of Naotification in the Official Gazette or_from the date
of commencement of commercial product whichever is later.

It clearly indicates that in case of substantial ex  emption,
commercial production is to be considered from the date of
entrepreneur goes for substantial expansion.

Audit : - Sir, there is a routine of informing the entrep reneur about
the visit of Audit party.

At present, the procedure is not being followed an d confusion is
being created among the entrepreneur.



Office of the Commissioner,
Customs & Central Excise Commissionerate (J&K),
OB-32, Rail Head Complex, Jammu
Ph. 0191-2471885

C. No. IV-16(1) HQ/Tech/J&K/2010/ Dated: 22.01.2010
To,

The Deputy Commissioner,

Central Excise Division,

Jammu.

Sub: 3" RAC Meeting for the Block Year 2009-10- reg
Sir,

Please refer to your office letter C. NO. IV (16) J / Tech / Misc / RAC /
43 /08 / 824 dated 22.01.2010 on the above cited subject.

Your report is silent about the Agenda Points raised by Sh. Devinder
Mahajan, President, Bari Brahamana Association (Regd.), Jammu received vide his
office letter Ref. No. BBIA / 1008 / 2009 — 10 dated 18.01.2010 forwarded to your
office vide this office letter of even C. No. 561 — 62 dated 18.01.2010. You are
requested to send your reply alongwith your considered views / comments on the

Points raised in the above said letter of Sh. Devinder Mahajan, today, positively , for

further necessary action at this end.

Matter Most Urgent.

Yours faithfully,

Assistant Commissioner (Tech.)



Reminder — I

Office of the Commissioner,
Customs & Central Excise Commissionerate (J&K),
OB-32, Rail Head Complex, Jammu
Ph. 0191-2471885

C. No. IV-16(1) HQ/Tech/J&K/2010/ Dated: 21.01.2010
To,

The Deputy Commissioner,

Central Excise Division,

Jammu.

Sub: 3" RAC Meeting for the Block Year 2009-10- reg
Sir,

Please refer to this office letter of even C. No. 307 — 08 dated
08.01.2010 and subsequent reminder of even no. 600 — 601 dated 19.01.2010 on

the above cited subject.

You were requested to obtain the agenda points from the members of
RAC committee and submit the same alongwith your reply and considered views /
comments on the same to this office by 18.01.2010. Your report in the subject matter
has not been received in this office so far. Therefore, you are once again requested

to send the requisite report to this office by today, positively .

Matter Most Urgent.

Yours faithfully,

Assistant Commissioner (Tech.)



Reminder
Office of the Commissioner,
Customs & Central Excise Commissionerate (J&K),
OB-32, Rail Head Complex, Jammu
Ph. 0191-2471885

C. No. IV-16(1) HQ/Tech/J&K/2010/ Dated: 19.01.20109
To,

The Deputy Commissioner,

Central Excise Division,

Jammu/Srinagar.

Sub: 3" RAC Meeting for the Block Year 2009-10- reg
Sir,

Please refer to this office letter of even C. No. 307 — 08 dated
08.01.2010 and subsequent letter dated 11.01.2010 addressed to all the members to

RAC with a copy to your office on the above cited subject

You were requested to obtain the agenda points from the members of
RAC committee and submit the same alongwith your reply and considered views /
comments on the same to this office by 18.01.2010. Your report in the subject matter
has not been received in this office so far. Therefore, you are once again requested

to send the requisite report to this office by 20.01.2010, positively .

Matter Most Urgent.

Yours faithfully,

Assistant Commissioner (Tech.)



Office of the Commissioner,
Customs & Central Excise Commissionerate (J&K),
OB-32, Rail Head Complex, Jammu
Ph. 0191-2471885

C. No. IV-16(1) HQ/Tech/J&K/2010 Dated: 18.01.2010
To,

The Deputy Commissioner,

Central Excise Division,

Jammu.

The Superintendent (Vig.)
Central Excise Commissionerate — J & K,
Jammu.

Sir,

Sub: 3" RAC Meeting for the Block Year 2009-10- reg

Please find enclosed a copy of fax Ref. No. BBIA / 1008 / 2009 — 10
dated 18.01.2010 regarding points to be included in the Agenda for the Meeting to
be held on 28.01.2010 at Jammu, received from Mr. Devinder Mahajan, President,
Bari Brahamana Industries Association (Regd.), SIDCO Industrial Complex, Bari

Brahamana, Jammu.

You are requested to send reply / report alongwith your considered
views / comments on the points raised in the subject letter to this office by
19.01.2010 positively.

Yours faithfully,

Encl: As Above.

Superintendent (Tech.)






C. No. IV-16(1)HQ/TECH/J&K/2010/ Dated: 11.01.2010
To,

All the Members of RAC (List Attached),
Jammu & Kashmir.

Sub: 3™ RAC Meeting for the Block Year 2009-10— reg

This is to inform you that 3rd meeting of Regional Advisory Committee (RAC)
for the Block Year 2009-10 is scheduled to be held on 28.01.2010 (Thursday) at
1100 hours in the office _of the Commissioner, Customs & Central Excise
Commissionerate —J&K, OB-32, Rail Head Complex, Jammu.

You are invited to attend the meeting on the scheduled day and time in this
office. Further, you are requested to convey your points / questionnaire, if any, for
inclusion in the discussion in the meeting. The same may be conveyed to the
Divisional Deputy Commissioner of Central Excise & Customs by 15.01.2010
(Friday), positively.

Yours Sincerely,

Assistant Commissioner (Tech.)
Copy to:-

The Deputy Commissioner, Central Excise Division, Jammu / Srinagar, with
the request to obtain the points from the members/ representatives of committee
which are to be taken for discussion in the RAC Meeting and submit the same
alongwith his considered views / comments on the points raised, by 18.01.2010, to
this office.

Assistant Commissioner (Tech.)

FAX/SPEED POST




OFFICE OF THE COMMISSIONER,
CUSTOMS & CENTRAL EXCISE COMMISSIONERATE
(J&K), OB-32, RAIL HEAD COMPLEX,

JAMMU

C. No. IV-16(1) HQ/TECH/J&K/2010/ Dated: 08.01.2010
To,

The Deputy Commissioner,

Central Excise Division,

Jammu / Srinagar.
Sir,
Sub: 3" RAC Meeting for the Block Year 2009-10— reg

This is to inform you that 3rd meeting of Regional Advisory Committee
(RAC) for the Block Year 2009-10 is scheduled to be held on 28.01.2010 (Thursday)

at 1100 Hrs. in the office of the Commissioner, Customs & Central EXxcise

Commissionerate —J&K, OB-32, Rail Head Complex, Jammu.

2. You are requested to convey to all the members of RAC of your
respective division to attend the meeting on the scheduled date and time. It is further
requested to obtain the agenda points / questionnaire from the members of the RAC
for inclusion in the discussion in the said meeting. A list of members of RAC from
Organized Sector and Small Scale Sector is also enclosed herewith for doing the

needful.

3. The agenda points alongwith your reply / comments on the points

raised by the members may be submitted to this office within a week’s time __ please.

Yours faithfully,
Encl: As Above.

Assistant Commissioner (Tech.)
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